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CONEIDENTIAL ASUNCION 2553 

E.O. 1 1652: GDS 

TAGS: ENRG, BEXP, BR, SHUM, PA 

SUBJECT: MAJOR PROJECTS: ITAIPU TURBINE GENERATOR AWARD 

REF: SAO PAULO 1798 

1. ASUNCION DAILIES ON JUNE 26 CARRIED REPORTS PICKED UP FROM 
THE SAO PAULO PRESS OE A PROTEST BY WESTINGHOUSE AGAINST 
THE AWARD OE THE TURBINE GENERATOR CONTRACT EOR ITIPU 

TO CIEM, A EUROPEAN CONSORTIUM. THE EMBASSY WAS NOT 
COMPLETELY SURPRISED BY THE AWARD SINCE IT HAD NOTED A 
CHANGE IN ATTITUDE BY THE BINATIONAL ENTITY, PARAGUAYAN 
DIRECTOR ENZO DEBERNARDI. 

2. DEBERNARDI HAD EARLIER GIVEN THE EMBASSY SUBSTANTIAL 
REASONS TO BELIEVE THAT WESTINGHOUSE WOULD GET A MAJOR 
PART OF THE CONTRACT, BUT EOR THE PAST PEW WEEKS HE HAD 
AVOIDED CONTACT. THE EMBASSY BELIEVES THAT THE DECISION 

TO AWARD THE TOTAL CONTRACT TO CIEM WAS AT LEAST PARTIALLY 
POLITICAL AND MAY HAVE OVERRULED THE ADVICE OF THE 
TECHNOCRATS, INCLUDING DEBERNARDI. PARAGUAYANS 
CLOSE TO THE SITUATION CONCEDED THEY DO NOT BELIEVE 
CONEIDENTIAL 
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CIEM CAN DELIVER AND INSTALL ALL 18 TURBINES WITHIN 
THE TIME PRAME SPECIFIED. 

3. WHEN INFORMED OP THE WESTINGHOUSE COMPLAINT, 

PRESIDENT STROESSNER ALLEDGEDLY REMARKED IN PRONT OF 
A GROUP OF PEOPLE, "LET THEM PRESENT THE COMPLAINT 

TO SENORITA DERIAN WITH MY COMPLIMENTS." THE 
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PRESIDENT MAY HAVE EXPECTED THE REMARK TO BE PASSED ON 
TO THE EMBASSY. 

WHITE 
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